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Top Stories of The Week

Toncoin and Notcoin Plunge Amid Telegram CEO Arrest and The
Open Network Issues

Decrypt

The founder and CEO of Telegram, Pavel Durov, was arrested in France last
weekend on terrorism, money laundering, and fraud charges related to his
operation of the messaging platform. Durov has since been released from French
custody on €5m bail, though with significant restrictions on his activities.
Meanwhile, The Open Network (TON) blockchain went down this past week on
two occasions, with the first reportedly due to a spike in network traffic following
the highly-anticipated DOGS memecoin airdrop. TON and TON-related tokens
have materially underperformed other cryptocurrencies this week on the news.

Sony Unveils Public Testnet for Ethereum Layer-2 Blockchain
Soneium

CryptoNews

Sony Group launched the "Minato" testnet for its Ethereum Layer-2 blockchain,
Soneium, aimed at enhancing gaming and entertainment through blockchain and
NFTs. The news follows the Japanese conglomerate’s announcement last week,
in collaboration with Singapore-based Startale Labs, that they are working on a
proprietary blockchain.

OpenSea Gets SEC 'Wells Notice' — Industry Reaction

CoinDesk

OpenSea received a Wells Notice from the SEC, warning that the agency will
likely sue the NFT platform for alleged violations of securities laws. At issue is

whether the nonfungible tokens sold on OpenSea are securities or not. OpenSea
CEO Devin Finzer responded by saying that classifying NFTs as securities would
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“misinterpret the law” and that he is confident his company “operates legally” and
that its “users aren’t trading securities.”

MakerDAO rebrands to Sky, DAI stablecoin optionally
upgradeable to USDS

The Block Crypto News

MakerDAOQO, the decentralized issuer of the DAI stablecoin, rebranded to Sky and
announced the roll out of new versions of its MKR and DAl stablecoins.
Specifically, MKR and DAI will be upgradable to SKY and USDS, respectively,
with holders able to upgrade to USDS at a 1:1 ratio, while MKR holders can
convert to SKY at a 1:24,000 ratio. MakerDAO quickly received backlash as its
DAI/USDS stablecoin will reportedly have the capability for the issuer to freeze
tokens, causing the Gnosis community to reassess whether it will continue to use
DAl as a gas token. MakerDAO and DAI's rebrand is part of Maker's Endgame
plan intended to overhaul and improve the governance and tokenomics of the
Maker ecosystem.

Kraken’s bid to dismiss SEC lawsuit denied by federal judge

DL News Feeds

A US federal judge denied Kraken’s request to dismiss the SEC’s lawsuit against
the exchange, stating that the SEC plausibly alleged that at least some of the

cryptocurrency transactions that Kraken facilitates are investment contracts and
therefore securities.

Threshold Network proposes acquisition of BitGo’s WBTC to address
centralization worries

Bitcoin ATM Growth Surges in Australia Following Years of False Starts

Acre’s vield- ring stBTC token is now live on Bitcoin scaling network Mez

Bitcoin Layer-2 Network Stacks Beqgins Nakamoto Upgrade

CoinFlip Launches Bitcoin ATMs in Mexico as Adoption Increases

Bitcoin Pri tabilizes After Sharp Drop Rocks Market

Stacks' Nakamoto Upgrade is bringing an upgrade to Bitcoin DeFi on
Wednesday

Bitcoin Transaction Fees Spike 10x Amid Babylon’s Mainnet Launch

Bitcoin rs Past $64 Post-Powell’ h, E Further Gains Ami
Market Optimism
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ETH restaking surge driven by a decrease in annual staking rates — P2P.or

Uniswap and Acro ropose new Ethereum token standard to tackle liquidit
fragmentation

B nd Taik tain Boom In Layer 2 Activit

Coinbase, Galaxy, Blockdaemon, and Figment Launch Node Operator Risk
Standard for Ethereum

Vitalik Buterin breaks down 2023 Ethereum Foundation spending

B Hits 1M Daily Addr 4.3M Transaction 4.1B Transfer

Vitalik Buterin responds to criticism that Ethereum ‘doesn’t care’ about DeFi

Argentina adds Ethereum to Buenos Aires high school curriculum

Ethereum trading volume and transaction count decline in August

Vitalik Buterin Pushes Back Against Critics of Ethereum’s DeFi Strate

Eigenl ayer’s EigenDA to su rt | r-2 native token restakin

Controversial Curve Funding Proposal Wins Over Tokenholders

feDA turning on revenue streams from ec tem integration

TON resumes operations after traffic surge from $550M DOGS airdrop disrupts
network

Lido is Still Unprofitable Despite Being the Largest DeFi Protocol

Kakao’s Klaytn and Line’s Finschia Blockchains Merge To Create Kaia Network

lo.net partners to launch world-first proof-of-Al

Aptos network integrates Nillion for privacy-preserving apps

D fter token airdr rderly Network its Discord h n
compromised

TON Blockchain Back Online Following Second Outage

DeFi Network Radix Cuts 15% of Workforce to Reduce Costs

Polkadot B mes Inter Miami’s Official Gl | Training Partner

PolitiFi’ tokens surged 667% so far this year, outperforming all memecoins
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Critical bug identified and remedied in Circle’s Noble-CCTP

Maker, now Sky’s, new stablecoin lash ver ‘freeze function’

Aave Labs unveils plan to stabilize GHO with BlackRock’s BUIDL shares
Binance to List First Bank-Backed MiCA-Compliant Stablecoin ‘EURI’
PayPal USD Sur 1B Market Ami lana DeFi Incentiv
Stablecoin market cap hits new all-time high, beating early 2022 record
Wyoming is moving ahead with crypto payments, digital dollar, report says

Tether Scraps Plans to Launch its Own Blockchain for USDT

DMM Crypto explores stablecoin launch under Japan’s regulations

PayPal and Anchorage Digital Launch Rewards Program for PYUSD Stablecoin

USDC Market Capitalization Surges to 15-Month High

Crypto Ecosystem

Trump's New Crypto Business to Offer Access to 'High-Yield' Investments,
Website Says

Cash-to-Crypto Industry Dominated by ATMs Is a Law-Enforcement Concern:
TRM Labs

Blinks.gg is using a pump.fun token to springboard a developer platform

Hamster Kombat token airdrop set for next month

BVB Signs Second Crypto Deal: Onboards New Sponsor for $10 Million

Vitalik Buterin crypto identit lutions could fix the bi t issues with
airdrops

Upstart 'Degenerate’ Crypto-Culture Publication Bets on Print

Tokenization Pioneer Centrifuge Unveils Lending Market With Morpho, Coinbase

in s B network sur 1 million daily activ I utpac
competitors

CoinDCX’s Okto wallet secures operational license in UAE free zone

Animoca Brands-backed KOR Protocol unveils new decentralized music platform

Fantasy.Top Mount m ck with ‘“Tactics V2’
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TeraWulf launches new Bitcoin mining facility, eyes major tech partnership
lo Bitcoin Miner Hits th kpot With $2 Block Rewar
Bitfarms assumes control of 120 MW mining mega-site in US

Bitcoin miner Rhodium files for bankruptcy in Texas court

Institutional Bitcoin Miner Investors Mostly Care About Al Data Center Potential

—Not BTC, Says Bernstein

Satoshi vs physics: How quantum Bitcoin miners could make ASIC obsolete

Aerodrome T 2024 DEX Revenue Rankin

Nigerian SEC lIssues First Crypto Exchange Licenses After Industry Crackdown

Binance and Bybit tease possible Solana liquid staking product

Bybit Waives FX Fees for Mastercard Holders Across Seven European Countries

Crypto.com Rolls Out Retail Services in over 90 Countries with Standard
Chartered

Bitget Allows Crypto Wallet Users to Login With Telegram

Crypto.com Links Up with PayPal to Facilitate US Crypto Purchases

CertiK blames rogue employee for Tornado Cash transactions during $3m
Kraken hack

African Crypto Exchan idax ks Nigerian SEC Licen

Russian Stock Exchange Denies Reports it Is About to Launch State-run Crypto
Exchange

Concerns grow over Binance executive’s health during detention in Nigeria
WazirX says external parties are attempting to prolong its restructuring efforts
Bitget Teams Up with KoinX to Simplify Crypto Tax Reporting

WazirX Announces Gradual Return of Indian Rupees Withdrawals

Bitcoin's Coinbase premium hits 39-day high as $63K is reclaimed

Investment Mgmt
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BlackRock’s IBIT sees second outflow since launch

Cboe files amended applications to list Bitcoin, Ethereum options in US
t Ethereum ETF .8M Net Inflow After 9 D f Outflow

Crypto VC Lemniscap raises $70 million for third fund

BlackRock launches Ether ETF in Brazil

X Bank and Hilbert ital Launch $200 Million Bitcoin-Denominated H
Fund

Bitwise Grows Bitcoin ETF With $120 Million Trust Acquisition

US Bitcoin ETFs net over $500M in a single week as Grayscale’s outflows slow
down

Bitcoin 43 million in inflows after Powell’ vish remark

One month in the books for US spot ETH ETFs

Hong Kong'’s Bitcoin ETFs reach HK$2B milestone, led by OSL

Capital Raises

Stablecoin Payment Network Bridge, Founded by Ex-Square and Coinbase
Executives, Raises $58M

Edge Matrix Chain raises $20 million in funding led by Polvgon Ventures, Amber
Group

Peregrine Exploration raises $3.6 million from Polychain, Dragonfly for restaking-
focused stablecoin protocol Level

Laver 1 i Network cl million strategic roun

Time.fun raises $3 million seed round led by Brevan Howard Digital

N closes funding round for Solana-based layer 2

Microsoft-backed Al, blockchain startup Space and Time raises another $20
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Ark Labs raises $2.5m in pre-seed funding round led by Tim Draper
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Caitlin Long’s Custodia Bank slashes workforce under crypto requlatory strain

South Korean Tech Giant Naver Partners with Chiliz to Launch Crypto Wallet
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Indonesia considering Telegram ban over lack of moderation

Banks Using Permissionless Blockchains for Transactions Face Multiple Risks:
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For launches NFT-gated member community with OKX wallet

Sony blockchain Soneium partners with Transak for global fiat on-ramp services

D Coin on TON Explodes 21% As Pavel Durov Is Released On €5M Bail
Bloomberg integrates Polymarket data to Terminal
Robinhood Wallet Adds Solana Support as Price Hits $155
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Nasdag-listed Semler Scientific boosts Bitcoin holdings above 1000 BTC to
become top 20 holder
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Al Could Make Coders Obsolete in Two Years., AWS Chief Predicts

DNA computing breakthrough could turn living cells into functioning blockchains
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Breaking: Telegram CEOQO Pavel Durov allegedly arrested in France
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Bitcoin hasn'’t had the widespread adoption we hoped for’ — Nayib Bukele
Trump adds RFEK Jr to transition team as former president faces new indictment
Japan PM Highlights Web3, Blockchain as Solutions to Social Issues

Hong Kong Monetary Authority Opens lts Tokenization Sandbox and Major
Institutions Dive In

Russia to Test Crypto For Cross-Border Transactions to Counter Sanctions:
Bloomberg

New Zealand to Put OECD Crypto Tax Framework in Pl April 202
Binance Accused of Freezing Palestinian Crypto Assets
TD Cowen urges realistic expectations for crypto legislation passage

Hong Kong Regulator Finds 'Unsatisfactory Practices' at Some Crypto Entities
king Full License: R rt

Bitpanda and CoinMENA Partner to Expand Crypto Asset Services in the Middle
East

UK’s crypto dreams stall as registrations with financial regulator remain low

A I rt Si with SEC, Rejects Crypto Law Firm’s Bid for Ether Clarit

The Fed is ready to cut interest rates — what that means for crypto

Crypto Friendly RFK Jr. Drops White House Hunt, Will Lend Kennedy Name to
Trump
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the views expressed in this material, and may have positions in other related
instruments.

Information contained herein is based on sources considered to be reliable, but is not
guaranteed to be accurate or complete. Any opinions or estimates expressed herein
reflect a judgment made by the author(s) as of the date of publication, and are subject

to change without notice. Trading and investing in digital assets involves significant
risks including price volatility and illiquidity and may not be suitable for all investors. The
Firm is not liable whatsoever for any direct or consequential loss arising from the use of
this material. Copyright of this material belongs to GSR. Neither this material nor any
copy thereof may be taken, reproduced or redistributed, directly or indirectly, without
prior written permission of GSR
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